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Effects of Intangible Benefits on Rural Development
Projects: Case study of Subsidy Project for
Integrated Rural Development

Huei-Yann Joann Jeng™ Yung-Chuan Ko Rong-Jiunn Chen®!

ABSTRACT Although Taiwan’s government has put increasing attentions and
investments into on rural development in recent years, this effort has not shown
corresponding benefits in terms of incomes and outputs. This it is necessary to conducts a
comprehensive examination of the role of intangible benefits in the process of decision
making for rural development projects. Based on the benefit transfer technique, this
paper illustrates that excluding the intangible benefits in a rural development project
can cause mistaken rejection of such project. In the context of emphasizing the
importance of life and ecological qualities in rural areas of Taiwan, cost benefit analysis
has proved to be a useful appraisal method for rural development policy decisions. The
analytical results also imply that continuing effort on development projects enhancing
intangible benefits in rural areas of Taiwan should be a prime concern in the future.

Key Words:  rural development projects, intangible benefits, cost benefit analysis.

(1) Bt e e 98GR (e8)
Professor, Department of Applied Economics, National Chung Hsing University, Taichung, Taiwan 402, R.0.C. (Corresponding
Author)E-mail: hyjeng@mchu.edu.tw

(2) B [l R 7k
Doctoral graduate Student, Department of Soil and Water Conservation, National Chung Hsing University, Taichung, Taiwan
402, R.0.C.

[3) A< Eﬁ?’f’f‘% ] R AT R R

Chief. Rural Development Division. Soil and Water Conservation Bureau. Council of Agriculture. Taiwan. R.O.C.



